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The honorable Jamie L. Whitten
Chairman, Committee on Appropriations
House of Representatives

Dear Mr. Chairman:

Subject: The Separation of Peace Corps
from ACTION (ID-82-24)

Title VI of the International Security and Development Coop-
eration Act of 1981 (Public Law 97-113, Dec. 2Y, 198l), estab-
lishea the Peace Corps as an independent agency within the
executive branch, separate from ACTIOW. Pursuant to this same
legislation, the Director, Office of Management and Buaget (OMB),

. Wwas required to submit a report by February 15, 1962, to the Con-
- yress and to the Comptroller General on the steps taken to imple-
- ment the provisions of the act. OMB has submittea its report
~which includes the disposition of auministrative matters relating
to personnel, assets, liabilities, contracts, property, records,
and unexpended balances of appropriations, authorizations, allo-
cations, and other funds employea, usea, held, or available for
Peace Corps functions. )

Section 60l of the act requires that the Comptroller General
submit a report to the appropriate committees of the Congress by
March 1, 1982, stating whether he believes the determinations made
by the OMB Director were equitable. Since the legislation was
enacted on December 29, lS8l, our Office has followea the separa-
tion action with appropriate officials of OMB, the Peace Corps,
and ACTION. In following the separation process, we held several
meetings with these officials and with officials of the collective
'bargaining unit that represents personnel involved in the trans-

' ter.

Wwe have examinea the OMB determination order ana the report
‘to the Congress, including the lists of tund balances, personnel,
property, records, and contracts involved in the transfer. This
information resultea from meetings, discussions, and working group
agreements among the agencies, and represents agreements reachea
jointly oy ACTION ana Peace Corps, and concurred in by OME.

In a few instances, Peace Corps and ACTL{ON reached agreement
‘atter further consultaticn with OMB. Accoruing to officials ot
the three agencies, it was unnecessary for OMB to formally inter-
vene and resolve any undecidea matters. OMB and agency officials
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advisea us that the determination order would soon be amendea pri-
marily to take into account updated financial ana property infor-
mation from overseas posts.

Based on the documentation proviaed, our discussions and
meetinys with cognizant officials, and the mutual concurrence
between the two involved agencies and OMB, the determinations mace
by the Director, OMB, appear to be equitable.

This report is also being sent to the Chairmen, House Conmmit-
tees on Foreign Affairs, Government Operations, ana Education and
Labor; ana to the Chairmen, Senate Committees on Appropriations,
Foreign Relations, Governmental Affairs, and Labor and human
Rescurces.

Sincerely yours,

Chulof By

Comptroiler General
of the United States





