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A g e n c y  A c c o u n t i n g  S y s t e g  (FGYSD-86-90} 

I t  i s  my p l e a s u r e  t o  approve t h e  c o s i g n  of t h e  D e f e n s e  Kcipping 
A g e n c y  A c c o u n t i n s  S y s t e m  s u b m i t t e d  w i t h  your l e t t e r  of Septe:r;ber 1 6 ,  
1980, a s  b e i n g  i n  c o n f o r m i t y  i n  a l l  rr tsteri ial  respec ts  w i t h  t h e  
a p p r o v e d  a c c o u n t i n 9  p r i n c i p l e s  a n d  s t a n d a r d s  of t h e  D e p a r t m e n t  of 
D e f e n s e .  T h i s  a p s r o v a l  of t h e  a c c r u a l  a n d  c o s t  a c c o u n t i n g  s e g m e n t s  
of t h e  s y s t e m  s u p p l e m e n t s  my approval  of t h e  f u n d  c o n t r o l  aspects 
o n  S e p t e n b e r  2 e ,  1 9 7 3 .  

I n  e v a l u a t i n g  t h i s  s e g m e n t  of t h e  s y s t e m  d e s i g n ,  w e  l o o k e d  a t  
t h e  a u t o n a t i c  d a t a  p r o c e s s i n g  aspects  of cos t  a c c o u n t i n g  p r i m a r i l y  
t o  d e t e r m i n e  their a d e q u a c y  a s  t o  internal c o n t r o l s ,  a u d i t  t r a i l s ,  
d a t a  i n t e g r i t y ,  a n d  c o n s i s t e n c y  w i t h  t h e  a c c o u n t i n g  s p e c i f i c e ~ j o n s .  
T h e  D e f e n s e  M a p p i n g  Aaency  u s e s  t h e  a u t o m a t e d  A i r  F o r c e  Ger Je ra l  
A c c o u n t i n g  a n d  F i n a n c e  Sj7stem for  t3e a p p r o p r i z t e d  f u n d  a c c o u n t i n g  
f u n c t i o n .  T h e  ADP zspects f o r  t h a t  s e c x l e n t  of t h e  s y s t e m  w i l l  be 
l o o k e d  a t  a s  w e  f i n a l i z e  o u r  r e v F e w  of t h e  A i r  F o r c e  s y s t e m .  Any 
c h a n g e s  r e q u i r e d  i n  t h a t  a u t o m a t e d  sys rem w i l l  a p p l y  equally t o  
t h e  D e f e n s e  .h;apping Aqency s y s t e m .  

T o  m a i n t a i n  a n  a p p r o v e d  s t a t u s  of t h e  d e s i g n ,  p l a n n e d  c h a n 9 . e ~  
s h o u l d  be d i s c c s s e d  w i t h  our r e p r e s e n t a t i v e s  a n d ,  i f  deemed s i g -  
n i f i c a n t ,  s u b m i t t e d  fo r r i a l ly  f o r  app rova l .  

We a r e  pleased t o  n o t e  t h a t  t h e  " f u n d  c o n t r o l "  zspects of t h i s  
s y s t e m  a r e  i n  o p e r a t i o n .  T h e  "cost a c c o u n t i n g "  cspects a r e  i n  t h e  
d e s i c j r .  s t a g e  a n d  w i l l  be i m p l e m e n t e d  a t  a l a t e r  S a t e .  Ke sucgest 
t h a t  y o u r  i n t e r n a l  a u d i t o r s  p e r i o d i c a l l y  r e v i e w  t h e  system t o  
z s s u r e  t h a t  it i s  o p e r a t i n g  a n d  b e i n g  i i z 2 i e r n e n t e d  2 s  d e s c r i b e d  i n  
t h e  a 2 p r o v e d  system d e s i g n .  A t  s o m e  f u t u r e  d a t e  t;e w i l l  e x a m i n e  
s e l e c t e d  aspec ts  of t h e  s y s t e m  a n d  a d v i s e  y o u  2 s  t o  w h e t h e r  it Fs 
f u n c t i o n i n g  e f f e c t i v e l y  a n d  i n  a c c o r d z n c e  w i t h  o a r  a p p r o v a l .  
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