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'zn’”"/

8
3-17893 September 20, 1973

B & K Instrunents, Incorporated
S111 West 164th Street
Cleveland, Ohio Uhl42

Attention: Mr, E. John Wootten
Praaident

Gentlemen:

This is in reply to your letter of Juns 13, 1973, protesting the
purchase {rom General Radio Corporaticn of certain sound equiyment by
the Department of Trangportation (DOT) under General Services Adwinise
tration (GSA) contract lo. G8-008-05743.

(n March 6, 1973, DOT pliced an order with General Radio Corpo.
ration, a Federal Supply Schedule sumplier, for sound recorder systcns
in the snount of $70,746.75. On March 12, 1473, DOT ordered $56,839.50
worth of coimnd level moters and gimilar equipmenti, also firom General
Redio Corporatisn. On June 12, 1973, MOT ovdered an additional
852,636,000 worth of sound eguipnent fyam the same campuny. All the
equipment was listnd on the saze Federal Bupply bichedule, which cou-
tuined a rmaximum order linitation of $100,000,

DOT has informed us that its potential total requircwent wag for
200 motors and 50 recorder pystems, buf; that 1t initislly ordered
only half' of the potential requirement panding the (irm establishment
of its total nevds, In & letter dated August 2, 1973, o copny of
which has been flrnished you, DOT reported thut for "clarity the ro=
quirements for the meters and recosders were ecach pu'; on sepurate
Jrocurement requests® and that during processing the tvo requests
"bocane scoparated and were processed independently," wnd therefore,
tha avplicability of the maximm ordex limitation “wam not recognized.”
DOT further reported that its total additional requirduents, when
subsequently estoblighed, excecded the maximum order limitation and
was therefore subject to review in accordance vwith DOT policy. This
review establighed that there wes a "surplus «f reocordars frm tho
initial arder" and that the total quantity of recorders to be
vzdered could nct be determinel, IXT then avdared an alditional
quantity of meters only on June 12.
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Bection 101-25,401-4(c) of the Federal Froperty Management Regula«
tions providas that "agencies may not aubnit orders and contractors may
not accept orders' in excess of maximuy order limitations stipulated in
Pderal Supply Bchediles, This linitation applies to both a single
purchase order or "a scries of orders placed within a short tine,”

DOT has recognized that the placing of the March 6 and Moveh 12, 1973,
ordersy with Gencral Radio Corporetiun contravened this provision, and
has reported that "corrective action lins heen taken to prevent a
reoccurrence,” Accordinaly, and in view of the 60 day delivery ree
Qquirement for thy ordered equipient, we ara unable to recomend any
corrective sction with respect to thuse orders., 46 Camp, Oen. 713,718
(1967): B-175797, Juna 20, 1972, ‘#ith respect to your cszertlon that
DT plans to order an gdditional 25 recording systems as part of the
requirement resulting in tha June order, DOT has infoimed us that its
requirencat for recorders was cancelled because it could nol dsaternine
its additional needa for this equiyment,

Wincerely yours,

- Yaul G. Dombling

Yor the Comptrollev General
of tho United States
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