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B-171017 August 30, 1979

The Honorable Ja&Ts Sasser
United Stattls Senate

Do nxt 0;Q :twa t bla to pahl to reitzes, 2

Dear Senator Sasser:

This is in response to your letter of August 13, 1979, concerning
calls received by the General Accounting Office Fricud Task Force hot-
line staff allegiig irproprieties In Tennessee Valley Authority (¶WA)
programls. As youi know, the Fraud Task Ubrce, with thle assistance of
our Atlanta Regional Office staff looked into an allegation of mitor
theft, and retaliation against hle aqeloyer; ubo reported tho problem
several mnnths ago, COur findings ,.*re provided to VA' s legal counsel
on May 21, 1979, for consideration in rwopRnminsJ the case ir, question.
Wle plai to munitor TVA's progress until the allegation is satifactorily
resolved.

Our Atlanta Regional Office has recently established an on-site
audit qroup at the WIVA and has agreed to follcm-up cn all hotlire
allegations received against 'VA by our Fraud Task FOrce, If necessary,
they will bo supplenunted by Fraud Task Force staff from Washington. Of
the 18 allegations against WA mintioned in your letter, 14 Esean to Lo
substantive for follot-up and will bo referral to the on-site addit
staff.

Generally, the 14 allegations to be folloswed up deal witU allegcd
irregularities in contracting and p:;txcurem.?nt, tix and attendance re-
porting, right-rof-,way acquisition, and 1personnel practices. (A brief
sunmary of thle allegations is enclosed.) Wle will piovicle you with a
status report on the disposition of the allegations at the conclusion
of our (ollowr-up.

S5zf;ro D~Zsurs, 1'

Comptroller General
of the United States

Enclosure



'IVA Case SUMUT

4545 - Tiat minor thw:ft, O'Men reportei, resultal i) retalia-v

tion and loss of enployxrent for the individual reportir.g

the problem to 'W.

3502 - That weldlnq and construction group arployees are under-

utilized in a steam plant project, (overstaffing and

por scheduling).

20649 - That certain contracts are lxing unnecessarily rnde

sole-source at extra cost to the twaxpyers.

217 - blisuse of Govcrnznrnt vehicles, (personal use of IVA

vehicles) .

1191 - Irregular procurernt practices alt I'VA Plant, Muscle

Shoals, Alabian.

3478/2793 - Contract irrcgularitios - Ktnoxville

1341 - Use of WA facilities and oquipirnt to support oprcration

of -privately owned business.

1655 - Irregularities in tihe and attendlance reporting for*

Ipxayroll parposes, (Wattcs Bar Plant and otter 3ocaticins).

3301/4658/1622 - Paoritismni rnu;:nanagcicrnt antd irrcqulaaritics in jxir-

sonnel practices, irrtmgllarities in purchase of right

of ways - Chattanooga 1WA Office.

1349 - Misnmnageacn--t *- prnrsonriel practices

1268 - Excess cost of fXAmW plant con-stniction 1)b\cause of

design deficiency correction.




